M.ANANDAM & CO.,

CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the Members of Vennar Ceramics Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Vennar Ceramics Limited (“the Company”), which
comprise the Balance Sheet as at 31st March 2021, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and Statement of Cash Flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in india,
of the state of affairs of the Company as at March 31, 2021, and its profit, total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than Financial Statements (Other Information)

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors Report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with

the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has

adequate internal financial controls system in place and the operating effectiveness of such
controls. '
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive {ncome,
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31st March, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2021 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in-
“Annexure A”, ;
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(g) In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016, (‘the Order’) issued by the Central
Government in terms of Section 143 {11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For M. Anandam & Co.,

Chartered Accountants
{(Firm’s Registration No. 0001255)

LoV an
B. V. Suresh Kumar M—j‘

Partner
Membership N0.212187

§ l{.‘sacu;.:,DEPAB;\E\&
WA
UDIN: 21212187AAAAEL2770

Place: Hyderabad
Date: 5" May, 2021

Page 4 of 8



M. Anandam & Co.,
Chartered Accountants

Annexure “A” to the Independent Auditor’s Report
(Referred to in paragraph 1(f) under ‘Report on Other Legal Regulatory Requirements’ section of our
report to the Members of the Company of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Vennar Ceramics Limited
(“the Company”) as of 31 March 2021 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment

of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and-
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3} provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For M, Anandam & Co.,

Chartered Accountants
(Firm’s Registration No. 000125S)

B. V. Suresh Kumar
Partner

Membership No.212187

UDIN: 21212187AAAAEL2770

Place: Hyderabad
Date: 5" May, 2021
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Annexure “B” to the Independent Auditor’s Report
With reference to Paragraph 2 under ‘Report on Other Legal Regulatory Requirements’ section of
our report to the Members of the Company, we report that

1) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management in a periodical
manner, which in our opinion is reasonable, having regard to the size of the Company
and the nature of its business. Pursuant to the programme, certain fixed assets were
physically verified by the Management during the year. No material discrepancies were
noticed on such verification.

{c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

(ii) The physical verification of inventory has been conducted at the year-end by the
management. The discrepancies noticed on verification between the physical stocks and
book records were not material.

{iii) The company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Act. Accordingly, paragraph 3 (iii) (a) to (c) of the Order is not
applicable.

(iv) In our opinion and according to the information and explanations given to us, the
Company has not a) granted loans; b) made investments; c¢) given guarantees; and d)
provided securities under section 185 and 186 of the Act. Accordingly, paragraph 3 (iv) of
the Qrder is not applicable.

(v) The company has not accepted deposits within the meaning of Sections 73 to 76 of the
Act and the rules framed thereunder.
(vi) In our opinion and according to the information and explanations given to us,

maintenance of cost records has not been specified by the Central Government under
sub-section (1) of section 148 of the Act.

{vii) (a) According to the information and explanations given to us and the records of the
Company examined by us, the Company is regular in depositing undisputed statutory
dues including provident fund, employees’ state insurance, income-tax, customs duty,
good and services tax, cess and any other statutory dues as applicable with the
appropriate authorities and there were no arrears of outstanding statutory dues as at
the last day of the financial year concerned for a period of more than six months from
the date they became payable.

(b) According to the information and explanations given to us and records of the
Company examined by us, there are no disputed statutory dues of income tax, goods
and services tax, customs duty, or cess as at 31* March, 2021.

(viii) In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of loans or borrowings to banks. The Company
has not issued debentures and has not availed any loans from Governments.

(ix) The Company did not raise any money by way of initial public offer or further public offer
during the year. In our opinion and according to the information and explanations given

to us, the term loans have been applied for the purpose for which the loans were
obtained.
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(x) To the best of our knowledge and belief and according to the information and
explanations given to us, no fraud on or by the Company was noticed or reported during
the year.
{xi) According to the information and explanations given to us and based on our examination

of the records of the Company, the Company has paid/provided for managerial
remuneration in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act.

(xii) In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3 (xii) of the QOrder is not
applicable.

(xiii) According to the information and explanations given to us and based on our examination

of the records of the Company, transactions with the related parties are in compliance
with section 177 and 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting
standards.

{xiv) During the year the Company has not made preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under (xiv) of
CARO 2016 is not applicable to the Company.

{xv) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3
(xv) of the Order is not applicable

{xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of
india Act, 1934.

For M. Anandam & Co.,

Chartered Accountants
{Firm’s Registration No. 000125S)

g\/.(#ml\**]ﬁ

B. V. Suresh Kumar

Partner i Ve
Membership No.212187 IECUNDERABAD §/
&

Place: Hyderabad
Date: 5" May, 2021
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Vennar Ceramics Limited
Balance Sheet as at 31 March, 2021
(Amount in Rupees lakh, unless otherwise stated)

Particulars Note As at As at
31st March, 2021 31st March, 2020
| ASSETS
{1) Non-current assets
(a) Property, plant and equipment 3 5,167.40 5,584.87
(b) Other intangible assets 4 1.18 1.18
(c) Financial assets
Loans 5 103.72 103.72
(d) Deferred tax assets (net) 28 126.58 143.85
(2) Current assets
(a) Inventories 7 1,442.88 1,882.77
(b) Financial assets
(1) Trade receivables 8 192.69 102.06
(i) Cash and cash equivalents 9 22.85 26.52
(iif) Bank balances other than (ii) above 10 77.00 66.48
(iv) Loans 5 1.44 0.35
(v) Other financial assets 11 282.73 282.73
(c) Other current assets 6 153.96 86.15
Total Asscts 7,572.43 8,280.68
1 EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 12 2,400.00 2,400.00
(b) Other equity 13 1,288.11 1,156.19
LIABILITIES
(1) Non-current liabilities
(a) Financial liabilities
Borrowings 14 2,485.33 2,298.28
(b) Provisions 17 17.80 21.29
(2) Current liabilities
(a) Financial liabilities
(1) Borrowings 14 849.87 1,598.54
(ii) Trade payables 15
(A) Total outstanding dues of micro
enterprises and small enterprises 111.64 10.42
(B) Total outstanding dues of creditors
other than micro enterprises and small 237.52 508.83
enterprises
(iit) Other financial liabilities 16 83.75 48.13
(b) Other current liabilities 19 77.11 228.83
(¢) Provisions 17 11.61 7.29
(d) Current tax liabilities (net) 18 9.69 2.89
Total Equity and Liabilities 7,572.43 8,280.68
Significant Accounting Policies 2

The accompanying Notes form an integral part of the financial statements.

As per our Report of even date
For M. Anandam & Co.,
Chartered Accountants

FRN: 0001258

B.V.Suresh Kumar
Partner

M.No.212187

SECUNDERABAQ W

,y/

Place: Hyderabad
Date: og\ag\'wz

For and on behalf of the Board

CVK Raju

Director
DIN: 07337953

Ay

Md.Ibrahim Pasha
Company Secretary

Chief Financial Officer




Vennar Ceramics Limited
Statement of Profit and Loss for the year ended 31st March, 2021
(Amount in Rupees lakh, unless otherwise stated)

Particulars Not Year ended Year ended
arfientats ote 315t March, 2021 31st March, 2020
I REVENUE
Revenue from operations 20 5,578.61 5,764.12
Other income 21 12.89 17.06
Total Revenue (I) 5,591.50 5,781.18
I EXPENSES
Cost of materials consumed 22 1,771.45 2,147.22
Changes in inventories of finished goods and work- in- progress 23 52795 (369.55)
Employee benefits expense 24 415.29 499.14
Finance costs 25 320.39 336.22
Depreciation and amortization expense 26 440.99 452.83
Other expenses 27 1,937.29 2,679.78
Total expenses (1I) 5,413.36 5,745.64
1 Profit / (Loss) before tax (I-11) 178.14 35.54
IV Tax expense: 28
(1) Current Tax (Including previous year's tax) 0.38 (2.29)
(2) Deferred Tax 47.33 (4.37)
V  Profit/ (Loss) for the Year (111-1V) 130.43 42.20
VI Other Comprehensive Income (OCI) 29
Items that will not be reclassified to profit or loss
Actuarial gain/(loss) on employee benefits (net of tax) 1.49 (6.78)
VII Total Other comprehensive income for the year 131.92 35.42
Earnings per Equity Share (In Rupecs)
Basic and Diluted 30 0.54 0.18
Significant Accounting Policies 2

The accompanying Notes form an integral part of the financial statements.

As per our Report of even date
FFor M. Anandam & Co.,
Chartered Accountants

FRN: 0001258

B.V.Suresh Kumar
Partner

M.No.212187 %
*
ERABAD v
<=
«Z
Place: Hyderabad BT ,;er\.,\‘,\/

R

Date: o¢\pc| 202

PAPZS

For and on behalf of the Board

CVK Raju
Director
DIN: 07337953

Md.Ibrahim Pasha e
Company Secretary

K.Balakrishna

Chief Financial Officer
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Vennar Ceramics Limited
Statement of Changes in Equity for the year ended 31 March, 2021
(Amount in Rupees lakh, unless otherwise stated)

Statement of Changes in Equity
a. Equity share capital

Particulars

31 March 2021

31 March 2020

Issued, subscribed and paid up capital (Refer note 12)

Opening balance 2400.00 2400.00
Changes during the year - -
Closing balance 2400.00 2400.00

b. Other equity

Reserves and Surplus

Particulars Securities Premium Retained earnings Total

As at1 April 2019 600.00 265.66 865.66

Profit/(loss) for the year - 42.20 42.20

Actuarial gain/(loss) on employee benefits (net of tax) - (6.78) (6.78)
As at 31 March 2020 600.00 301.08 901.08

Profit/(loss) for the year - 130.43 130.43

Actuarial gain/(loss) on employee benefits (net of tax) - 1.49 1.49

As at 31 March 2021 600.00 433.00 1,033.00

The accompanying Notes form an integral part of the financial statements.

As per our Report of even date
For M. Anandam & Co.,
Chartered Accountants

FRN: 000125S

S

B.V .Suresh Kumar
Partner
M.No.212187

Place: Hyderabad
Date: og‘of‘ z e 2|

Yor and on behalf of the Board

\‘K‘)W@‘

CVK Raju
Director
DIN: 07337953

Md.Ibrahim Pasha
Company Secretary

Chief Financial Officer



Vennar Ceramics Limited
Cash Flow Statement for the year ended 31 March 2021
(Amount in Rupees lakh, unless otherwise stated)

Flows'

3 Reconciliation of liabilities arising from Financing Activities

Particulars Year ended Year ended
31st March, 2021 31st March, 2020
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit / (Loss) before tax 178.14 35.54
Adjustments for
Depreciation and Amortisation 44099 452.83
(Gain) / Loss on scrapping/sale of assets {net) - (0.95)
Stores & Spares written oft’ - 25.00
Finance Cost 320.39 336.22
761.38 813.09
Operating Profit before Working Capital Changes 939.52 848.62
Adjustments for :
(Increase)/Decrease in Trade Receivables (90.63) 238.03
(Increase)/Decrease in Inventories 439.89 (507.89)
(Increase)/Decrease in Other Assets (79.42) (4.30)
Increase/(Decrease) in Trade Payable and Other Liabilities (284.37) (14.53) (223.53) (497.69)
Cash Generated from Operations 924.99 350.93
Direct Taxes Paid (net of refund) 23.12 20.77
23.12 - 20.77
Net Cash from/(used in) Operating Activities 901.87 330.16
B. CASH FLOW FROM INVESTING ACTIVITIES
Increase / (Decrease) in Property, Plant and Equipment, (Incl
Capital Work-in-Progress) (23.53) (90.45)
Sale of Property, Plant and Equipment - 4.53
Net Cash used in Investing Activities (23.53) (85.92)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds/ (Repayment) of Long Term Borrowings (net) 187.05 94.00
Proceeds / (Repayment) of Short Term Borrowings (net) (748.67) (29.21)
Finance Cost (320.39) (336.22)
Net Cash from/(used in) Financing Activities (882.01) (271.43)
Net increase in Cash and Cash Eqnivalents (3.66) (27.18)
Cash and Cash Equivalents at the beginning of the year 26.52 53.70
Cash and Cash Equivalents at the end of the year 22.85 26.52
Significant Accounting Policies 2
Notes:
1 Components of cash and cash equivalents
Balances with banks 20.54 23.36
- Current accounts 0.34 0.42
Cash on hand 1.97 2.74
Cash and cash cquivalents considered in the cash flow statement 22.85 26.52

2 The above cash flow statement has been prepared under 'Indirect method' as set out in Indian Accounting Standard - 7 on 'Statement of Cash

- Outstanding Non-cash Outstanding
Particulars as at Cash flows Ch as at
1st April, 2019 ANEES | 315t March, 2020
Long-term borrowings 2,298.28 187.05 - 2,485.33
Short-term borrowings 1,598.54 (748.67) - 849.87
Total liabilities from financing activities 3.896.82 (561.62) - 3,335.20

The accompanying Notes form an integral part of the financial statements.

As per our Report of even date
For M. Anandam & Co.,
Chartered Accountants

FRN: 0001258

E. \/_(. k 4,\'\,\‘17
B.V.Suresh Kumar =

Partner
M.Ne.212187

Place: Hyderabad
Date: ©C | o0&} 262

For and on behalf of the Board

CVK Raju SVS Shetty
Director Director
DIN: 07337953 DIN: 0614449

q
R

Md.Ibrahim Pasha K Balakrishna ™.

Company Secretary Chief Financial Office




Vennar Ceramics Limited
_Notes to the Financial Statements for the year ended 31% March, 2021

1. Corporate information

Vennar Ceramics Limited (‘the Company) is a limited company domiciled in India and was
incorporated on 18™ July, 1994. The registered office of the Company is located at 153, Sitha

Nilayam, Dwarakapuri Colony, Punjagutta, Hyderabad — 500082, India. The Company is a subsidiary
of Kajaria Ceramics Limited.

The Company is a manufacturer of ceramic wall tiles and started its operations in 2012 with a
capacity to produce 2.72 million sq mtr tiles per annum at Vishnupuram, Perikigudem (V),
Mandavalli (M), Krishna District — 521345, Andhra Pradesh.

These Financial Statements of the Company as at and for the year ended 31st March, 2021 (including

comparatives) were approved and authorised for issue by the Board of Directors of the Company on
05-05-2021

2. Significant accounting policies

2.1 Basis of preparation

The financial statements of the Company are prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and
the relevant amendment rules issued thereafter notified under Section 133 of the Companies Act,
2013 (the “Act™) and other relevant provisions of the Act.

The financial statements have been prepared on a historical cost basis, except for the certain assets

and liabilities which have been measured at different basis and such basis has been disclosed in
relevant accounting policy.

The financial statements are presented in INR and all values are rounded to the nearest Lakh (INR
00,000), except when otherwise indicated.

2.2 Significant accounting policies

a) Current versus non-current classification

The Company has ascertained its operating cycle as twelve months for the purpose of current/non-
current classification of its assets and liabilities.

An asset/liability is treated as current when it is:

e Expected to be realised or intended to be sold or consumed or settled in normal operating cycle
e Held primarily for the purpose of trading

e Expected to be realised/settled within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

¢ There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.



Veunar Ceramics Limited
Notes to the Financial Statements for the year ended 31% March, 2021

All other assets and liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

b)  Property, Plant and Equipment

Property, Plant and Equipment are stated at cost [i.e., cost of acquisition or construction inclusive
of freight, erection and commissioning charges, non-refundable duties and taxes, expenditure
during construction period, borrowing costs (in case of a qualifying asset) up to the date of

acquisition/ installation], net of accumulated depreciation and accumulated impairment losses, if
any.

When significant parts of Property, Plant and Equipment (identified individually as component) are
required to be replaced at intervals, the Company derecognizes the replaced part, and recognizes
the new part with its own associated useful life and it is depreciated accordingly. Whenever major
inspection/overhaul/repair is performed, its cost is recognized in the carrying amount of respective
assets as a replacement, if the recognition criteria are satisfied. All other repair and maintenance
costs are recognized in the Statement of Profit and Loss.

The present value of the expected cost for the decommissioning of an asset after its use is included
in the cost of the respective asset if the recognition criteria for a provision are met.

Property, Plant and Equipments are eliminated from financial statements, either on disposal or
when retired from active use. Losses/gains arising in case of retirement/disposal of Property, Plant
and Equipment are recognized in the Statement of Profit and Loss in the year of occurrence.

Depreciation on property, plant and equipments are provided to the extent of depreciable amount
on the straight line (SLM) Method. Depreciation is provided based on the useful life and in the
manner prescribed in Schedule 11 to the Companies Act, 2013 except on some assets, where useful
life has been taken based on external / internal technical evaluation as given below:

] Particulars Useful lives
Plant and Equipment 7,10 & 18 years
Fit-out and other assets at sales outlets 5 years

The residual values, useful lives and methods of depreciation/amortization of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

¢)  Capital work in progress

Capital work in progress includes construction stores including material in transit/ equipment /
services, etc. received at site for use in the projects.

All revenue expenses incurred during construction period, which are exclusively attributable to

acquisition / construction of fixed assets, are capitalized at the time of commissioning of such
assets.
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taken into account. If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
subsidiarics or other available fair value indicators.

{b) Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such
obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination
of the discount rate. future salary increases, mortality rates and future pension increases. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

(¢) I'air value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot
be measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF (Discounted Cash Flow) model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgment is
required in establishing fair values. Judgements include considerations of inputs such as liquidity
risk. credit risk and volatility. Changes in assumptions about these factors could affect the reported
fair value of financial instruments.

(1) Inipairment of financial assets

‘The impairment provisions for financial assets are based on assumptions about risk of default and
expected loss rates. The Company uses judgments in making these assumptions and selecting the
mputs to the impairment calculation, based on Company’s past history, existing market conditions as
well as forward looking estimates at the end of each reporting period.

(e) Leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease
adjusted with any option to extend or terminate the lease, if the use of such option is reasonably
certain. The Company makes an assessment on the expected lease term on a lease-by-lease basis and
thereby assesses whether it is reasonably certain that any options to extend or terminate the contract
will be exercised. In evaluating the lease term, the Company considers factors such as any significant
leasehold improvements undertaken over the lease term, costs relating to the termination of the lease
and the importance of the underlying asset to its operations taking into account the location of the
underlving asset and the availability of suitable alternatives. The lease term in future periods is
reassessed to ensure that the lease term reflects the current economic circumstances.
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u)  Unless specifically stated to be otherwise, these policies are consistently followed.

2.3 Signilicant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities at the date of the financial
statements. Estimates and assumptions are continuously evaluated and are based on management’s
experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances, Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

[n particular, the Company has identified the following areas where significant judgements, estimates and
assumptions are required. Further information on each of these areas and how they impact the various
accounting policies are described below and also in the relevant notes to the financial statements.
Changes in ¢stimates are accounted for prospectively.

Judgements

in the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognized in the financial statements:

Contingencies

Contingent habilities may arise from the ordinary course of business in relation to claims against the
Company, including legal, contractual, land access and other claims. By their nature, contingencies will
be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the
existence, and potential quantum, of contingencies inherently involves the exercise of significant
judgments and the use of estimates regarding the outcome of future events.

Estimates and assumptions

1he kev assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying amounts of
assets and habilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market change

or circumstances arising beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

(a) tmpairment of non-financial assets

The Comipany assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or Cash Generating Unit’s (CGU) fair value less costs of disposal and its value in use. It is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
idependent of those from other assets or groups of assets. Where the carrying amount of an asset or

CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
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A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
fender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in the statement of profit and loss.

(iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognized amounts and there is
an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously

(iv) Derivative financial instruments

t)

The Company uses derivative financial instruments, such as forward currency contracts, interest
rate swaps, full currency swaps and forward commodity contracts, to hedge its foreign currency
risks. interest rate risks and commodity price risks, respectively. Such derivative financial
mstruments are initially recognized at fair value on the date on which a derivative contract is
entered into and are subsequently remeasured at fair value. Derivatives are carried as financial
asscts when the fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to
statement of profit and loss.

Government grants

Government grants are recognized where there is reasonable assurance that the grant will be
received and all attached conditions will be complied with.

When the grant relates to an asset, the cost of the asset is shown at gross value and grant thereon is
treated as capital grant which is recognized as income in statement of profit and loss over the
period and in proportion in which depreciation is charged.

When the grant relates to an expense item, it is recognized as income on a systematic basis over the
periods that the related costs, for which it is intended to compensate, are expensed.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at
fair value amounts and released to statement of profit or loss over the expected useful life in a
pattern of consumption of the benefit of the underlying asset.

When loans or similar assistance are provided by governments or related institutions, with an
interest rate below the current applicable market rate, the effect of this favorable interest is
regarded as a government grant. The oan or assistance is initially recognized and measured at fair
value and the government grant is measured as the difference between the initial carrying value of

the loan and the proceeds received. The loan is subsequently measured as per the accounting policy
applicable to financial liabilities.

Recent accounting pronouncements
There is no such notification which would have been applicable from April 1, 2021,
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data, on the financial assets that are trade receivables or contract revenue receivables and all lease
receivables.

(1) Financial liabilities

&

Classification

The Company classifies all financial liabilities as subsequently measured at amortized cost,
except for financial liabilities at fair value through profit or loss. Such liabilities, including
derivatives that are liabilities, shall be subsequently measured at fair value.

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The Company’s financial
tiabilities include trade and other payables, loans and borrowings including bank overdrafts, and
derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the Effective Interest Rate (EIR) method. Gains and losses are recognized in

statement of profit or loss when the liabilities are derecognized as well as through the EIR
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part of the EIR. The EIR amortization is included as finance
costs in the statement of profit and loss.

Financial liabilities at fair value through profit or loss

FFinancial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments
enfered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as
held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment
to be made to reimburse the holder for a loss it incurs because the specified debtor fails to make a
payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognized initially as a liability at fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the
higher of the amount of loss allowance determined as per impairment requirements of Ind AS
109 and the amount recognized less cumulative amortization.

Derecognition
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r) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
{inancial liability or equity instrument of another entity.

(i) Financial assets
{lassification

The Company classifies financial assets as subsequently measured at amortized cost, fair value
through other comprehensive income or fair value through profit or loss on the basis of its

business model for managing the financial assets and the contractual cash flows characteristics of
the financial asset.

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset.

Subsequent measurement
[-or purposes of subsequent measurement financial assets are classified in below categories:
¢« Kinancial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

» Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income
if it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. The Company has made an irrevocable election for its
investments which are classified as equity instruments to present the subsequent changes in
fair value in other comprehensive income based on its business model.

+ Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair
valued through profit or loss.

Derecognition

A financial asset is primarily derecognized when the rights to receive cash flows from the asset
have expired or the Company has transferred its rights to receive cash flows from the asset.
Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model for
measurement and recognition of impairment loss, the calculation of which is based on historical
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0)

Pl

q)

¢ a present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation;

e a present obligation arising from past events, when no reliable estimate is possible

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

arnings per share

Basic earnings per equity share are computed by dividing the net profit after tax attributable to the
equity shareholders by the weighted average number of equity shares outstanding during the year.
Diluted earnings per equity share is computed by dividing adjusted net profit after tax by the
ageregate of weighted average number of equity shares and dilutive potential equity shares during
the year.

Cush and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on
hand and short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value,

IF'or the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above.

Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at fair
value at each balance sheet date.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level I — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

l.evel 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing

categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

FFor the purpose of fair value disclosures, the Company has determined classes of assets and

liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.
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ol the lease plus any initial direct costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and impairment losses

Right-of-use assets are depreciated from the commencement date on a straight-line basis over
the shorter of the lease term and useful life of the underlying asset. Right of use assets are
evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are
largcly independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU) to which the asset belongs

The lease liability is initially measured at amortized cost at the present value of the future
lease payments. The lease payments are discounted using the interest rate implicit in the lease
or. if not readily determinable, using the incremental borrowing rates in the country of
domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment to
the related right of use asset if the Company changes its assessment if whether it will exercise
an extension or a termination option.

Lease liability and ROU asset are separately presented in the Balance Sheet and lease
payments are classified as financing cash flows

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease.
Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to

the lessee, the contract is classified as a finance lease. All other leases are classified as
operating leases

When the Company is an intermediate lessor, it accounts for its interests in the head lease and
the sublease separately. The sublease is classified as a finance or operating lease by reference
o the right-of-use asset arising from the head lease

For operating leases, rental income is recognized on a straight line basis over the term of the
relevant lease.

Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past events and it is probable that an outflow of resources embodying economic benefits

will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

I the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that retlects, when appropriate, the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:
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m)

The Company's contribution to the Provident Fund is remitted to provident fund authorities and are

based on a fixed percentage of the eligible employee's salary and debited to Statement of Profit and
Loss.

The Company operates a defined benefit gratuity plan in India, which requires contributions to be
made to a separately administered fund. Gratuity is a defined benefit obligation.

The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method.

Remeasurements comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through
other comprehensive income in the period in which they occur. Remeasurements are not
reclassified to Statement of Profit & Loss in subsequent periods.

Past service costs are recognised in Statement of Profit & Loss in the period of plan amendment.

Compensated absences and other benefits like gratuity which are not expected to occur within
twelve months after the end of the period in which the employee renders the related services are

recognized as a non-current liability at the present value of the defined benefit obligation at the
balance sheet date.

Leases
The Company as a lessee

Fhe Company’s lease asset classes primarily consist of leases for buildings. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains,
a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the
use of an identified asset, the Company assesses whether: (i) the contract involves the use of an
identified asset (ii) the Company has substantially all of the economic benefits from use of the

asset through the period of the lease and (iii) the Company has the right to direct the use of the
asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset
(*ROU”) and a corresponding lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or less (short-term leases) and low value leases.
For these short-term and low value leases, the Company recognizes the lease payments as an
operating expense on a straight-line basis over the term of the lease

Certain lease arrangements includes the options to extend or terminate the lease before the end

of the lease term. ROU assets and lease liabilities includes these options when it is reasonably
certain that they will be exercised

The right-of-use assets are initially recognized at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or prior to the commencement date
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Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the repotting
date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the balance sheet date. Tax relating to items
recognized directly in equity/other comprehensive income is recognized in respective head and not
in the Statement of Profit & Loss.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set

off current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

Unused Tax Credits (Minimum Alternate Tax (MAT) Credit entitlement):

MAT credit entitlement represents the amounts paid in a year under Section 115JA / 115JB of the
Income Tax Act 1961 (‘IT Act’) which is in excess of the tax payable, computed on the basis of
normal provisions of the IT Act.

Such excess amount can be carried forward for set off in future periods in accordance with the
rclevant provisions of the IT Act. Since such credit represents a resource controlled by the
Company as a result of past events and there is evidence as at the reporting date that the Company
will pay normal income tax during the specified period, when such credit would be adjusted, the

same has been disclosed as Deferred Tax Asset in the balance sheet with a corresponding credit to
the profit and loss account.

Such assets are reviewed at each balance sheet date and written down to reflect the amount that
will not be available as a credit to be set off in future, based on the applicable taxation law then in
force.

Employee benefits

All employee benefits that are expected to be settled wholly within twelve months after the end of
period in which the employee renders the related services are classified as short term employee
benefits. Benefits such as salaries, wages, short-term compensated absences, etc. are recognized as
expense during the period in which the employee renders related service.

Payments to defined contribution retirement benefit plans are recognized as an expense when
employees have rendered the service entitling them to the contribution.
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Revenue related to the sale of goods is recognised when the product is delivered to the destination
specified by the customer, and the customer has gained control through their ability to direct the
use of and obtain substantially all the benefits from the asset.

interest, Dividends and Other Income: Interest and dividend income is recognised when the right to
receive payment has been established, it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and the applicable effective interest rate.

Foreign currency transactions
The Company’s financial statements are presented in INR, which is also its functional currency.

Foreign currency transactions are initially recorded in functional currency using the exchange rates
as at the date of transaction.

At cach balance sheet date, foreign currency monetary items are reported using the exchange rate
prevailing at the year end.

L:xchange differences arising on settlement or translation of monetary items are recognised in
Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions.

Taxes on income
Current tax

Current tax is measured at the amount expected to be paid/ recovered to/from the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

Current income tax relating to items recognised directly in equity/other comprehensive income is
recognised under the respective head and not in the statement of profit & loss. Management
periodically evaluates positions taken in the tax returns with respect to situations in which

applicable tax regulations are subject to interpretation and establishes provisions where
appropriate,

Current tax assets are offset against current tax liabilities if, and only if, a legally enforceable right
exists to set off the recognised amounts and there is an intention either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.
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d)

h)

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization.

Costs relating to computer software are capitalised and amortised on straight line method over their
estimated useful economic life of six years.

Research & Development Costs

Research and development costs that are in nature of tangible assets and are expected to generate
probable future economic benefits are capitalised as tangible assets. Revenue expenditure on
research and development is charged to the statement of profit and loss in the year in which it is
incurred.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the respective asset. All other borrowing costs are expensed in the period in
which they occur.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

Impairment losses of continuing operations, including impairment on inventories, are recognised in
the Statement of Profit and Loss.

Inventories

Items of inventories are measured at lower of cost and net realizable value after providing for
obsolescence, wherever considered necessary. Cost of inventories comprises of cost of purchase,
cost of conversion and other costs including manufacturing overheads incurred in bringing them to
their respective present location and condition. Cost of raw material, stores and spares, packing
materials, trading and other products are determined on weighted average basis.

Revenue from Contracts with customers

Revenue is recognised when the performance obligations have been satisfied, which is once control
of the goods is transferred from the Company to the customer. Revenue is measured based on

consideration specified in the contract with a customer and excludes amounts collected on behalf
of third parties.
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3 Property, Plant and Equipment

Particulars Land Buildings Pla.nt and Ful:mture & Vehicles Office Equipment Computers Tools Total
Equipment Fixtures
Gross Carrying Amount
As at April 1, 2020 663.08 1,899.62 4,468.24 17.26 1.27 220.78 3.89 2.07 7,276.21
Additions - (.59 19.03 3.18 0.13 0.61 23.53
Disposal/Adjustiments - - - - - - -
As at March 31, 2021 663.08 1,900.21 4,487.26 20.44 1.27 220.91 4.49 2.07 7,299.74
Accumulated Depreciation
As at March 31, 2020 - 254.26 1,286.52 7.23 0.37 140.50 2.11 0.36 1,691.35
Depreciation for the Year 72.70 34836 2.24 0.22 16.93 0.40 0.13 440.99
Deductions/Adjustments - - - - - - - -
As at March 31,2021 - 326.95 1,634.88 9.48 0.59 157.43 2.52 0.49 2,132.34
Net Carrying Amount
As at March 31,2021 663.08 1,573.26 2,852.38 10.97 0.69 63.48 1.98 1.59 5,167.40
Particulars Land Buildings Pla.n tand Fur:mture & Vehicles Office Equipment Computers Tools Total
Equipment Fixtures
Gross Carrying Amount
As at April 1,2019 663.08 1,878.81 4,405.00 13.56 1.27 219.89 3.60 2.07 7,187.29
Additions - 20.81 67.42 3.70 - 0.89 0.28 - 93.11
Disposal/Adjustments - - 4.19 - - - - 419
As at March 31, 2020 663.08 1,899.62 4,468.24 17.26 1.27 220.78 3.89 2.07 7,276.21
Accumulated Depreciation
As at April 1, 2019 - 182.05 927.91 5.15 0.15 121.99 1.66 0.23 1,239.13
Depreciation for the Year 7221 359.22 2.08 0.22 18.51 0.46 0.13 452.83
Deductions/Adjustments - - 0.61 - - - - - 0.61
As at March 31,2020 - 254.26 1,286.52 7.23 0.37 140.50 2.11 0.36 1,691.35
Net Carrying Amount
As at March 31, 2020 663.08 1,645.36 3,181.72 10.03 0.90 80.28 1.77 1.72 5,584.86

Refer Note 14 for information on Property, Plant and Equipment pledged as security.
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4 Other Intangible Assets

. Computer
Particulars Software
Gross Carrying Amount
As at April 1, 2020 23.52 0.2352
Additions -
Disposal -
As at March 31, 2021 23.52
Accumulated Amortisation
As at April 1, 2020 22.34 0.2234
Amortisation for the year -
Deductions -
As at March 31, 2021 22.34
Net Carrying Amount
As at March 31, 2021 1.18
. Computer
Particulars Software
Gross Carrying Amount
As at April 1,2019 23.52
Additions -
Disposal -
As at March 31, 2020 23.52
Accumulated Amortisation
As at April 1, 2019 22,34
Amortisation for the year -
Deductions -
As at March 31, 2020 22.34
Net Carrying Amount
As at March 31, 2020 1.18
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5 Loans

Particulars

Non-Current

Current

31 March, 2021| 31 March, 2020 31 March, 2021| 31 March, 2020
Unsecured, Considered good
Security deposits with Government Companies 102.22 102.22 - -
Security deposits with Others 1.50 1.50
Advances to Employees - - 1.44 0.35
Total 103.72 103.72 1.44 0.35
6 Other assets
Particulars Non-Current Current
, U 31 March, 2021{ 31 March, 2020] 31 March, 2021| 31 March, 2020
Advances Other than Capital Advances
Advances to Suppliers - - 130.36 50.78
Prepaid Expenses - - 20.98 12.48
Input Taxes Receivable - - 2.62 22.89
Total - - 153.96 86.15
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7 Inventories

Particulars

31 March, 2021

31 March, 2020

a) Raw Materials 329.93 390.77
b) Packing Materials 119.69 64.00
¢) Work-in-Progress 37.15 26.56
¢) Finished Goods 483.74 1,022.28
d) Stores and Spares 472.37 379.17
1,442.88 1,882.77
Note:
For mode of valuation of inventories refer Accounting policy number 2.2(h)
8 Trade receivables
Particulars 31 March, 2021| 31 March, 2020
Unsecured, considered good
- From Holding Company 192.61
- From Others 0.08 102.06
192.69 102,06

Note:

Trade receivables are non interest bearing and generally on credit term of 3 to 30 days.

9 Cash and cash equivalents:

Particulars

31 March, 2021

31 March, 2020

a) Balances with banks

- In current accounts 0.34 0.42

- In deposit accounts 20.54 23.36

b) Cash on hand 1.97 2.74
22.85 26.52

10 Bank Balances other than Cash & Cash Equivalents

Particulars 31 March, 2021| 31 March, 2020
Margin Money Deposits with Banks 77.00 66.48
77.00 66.48
11 Other Financial Assets
. Non-Current Current
Particulars

31 March, 2021

31 March, 2020

31 March, 2021

31 March, 2020

District Industries Centre Incentive receivable
(Power/VAT/CST)

282.73

282.73

282.73

282.73
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12

Equity Share Capital

Particulars

31 March, 2021

31 March, 2020

a) Authorised capital
2,40,00,000 Equity Shares of Rs. 10/- each (Previous Year - 2,40.00,000 Equity Shares of

Rs.10/- each) 2,400.00 2,400.00
2,400.00 2,400.00
b) Issued and subscribed capital
2,40,00,000 Equity Shares of Rs. 10/- each (Previous Year -2,40.00,000 Equity Shares of
Rs.10/- each) 2,400.00 2,400.00
2,400.00 2,400.00
¢) Reconciliation of number of shares outstanding and the amount of share capital
Particulars 31 March, 2021 31 March, 2021 31 March, 2020 31 March, 2020
Number of Shares Amount Number of Shares Amount
Shares outstanding at the beginning of the year 2,40,00,000 24.,00,00,000 2,40,00,000 2,40,00,000
Shares issued during the year - - - -
Shares outstanding at the end of the year 2,40,00,000 24,00,00,000.00 2,40,00,000 2,40,00,000

d) Rights, preferences and restrictions attached to the equity shares

The Company has only one class of equity shares having a par value of Rs.10/- each per share. Each holder of equity shares is entitled to one vote per share. The Company declares and pays
dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the Annual General Meeting. In the event of liquidation of the
Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the

number of equity shares held by the share holders.

¢) Shares held by Holding Company

Particulars

31 March, 2021

31 March, 2020

Number of Shares

Number of Shares

Kajaria Ceramics Limited

1,22,40,000

1,22,40,000

) Details of the Shareholders holding more than 5% shares

. 31 March, 2021 31 March, 2020
Particulars
Number of Shares % of holdin; Number of Shares % of holding
Kajaria Ceramics Limited (Holding Company) 1,22,40,000 51.00% 1,22,40,000 51.00%
Anjani Vishnu Holdings Limited (Investor Company) 1,17,59,993 49.00% 1,17,59,993 49.00%
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13 Other Equity

Particulars Amount
1) Reserves and Surplus
a) Securities Premium
As at 01 April 2019 600.00
Changes during the year -
As at 31 March 2020 600.00
Changes during the year -
As at 31 March 2021 600.00 |
b) Retained earnings
As at 01 April 2019 520.77
Profit for the year 42.20
Actuarial gain/(loss) on employee benefits (net of tax) (6.78)
As at 31 March 2020 556.19
Profit during the period 130.43
Actuarial gain/(loss) on employee benefits (net of tax) 1.49
As at 31 March 2021 688.11
Total other equity
As at 31 March 2021 1,288.11
As at 31 March 2020 1,156.19

Nature and Purpose of Other Reserves
i) Securities Premium
Securities prermium is used to record the premium received on issue of shares. This

reserve can be utilised in accordance with the provisions of the Companies Act,
2013.

ii) Retained Earnings
The reserves represents the cumulative profits of the Company and effects of the

Remeasurement of defined benefit obligations. This reserve can be utilised in
accordance with the provisions of the Companies Act, 2013.
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14 Borrowings

Particulars

Non-Current

Current

31 March, 2021

31 March, 2020

31 March, 2021

31 March, 2020

Working capital loans

Secured

From banks 275.33 - 849.87 1,598.54

Unsecured
Loans from related parties 2,210.00 2,298.28 - -
2,485.33 2,298.28 849.87 1,598.54
Notes:
, ; . Amount outstanding
Type and Nature of Borrowings 31-Mar-21 31.Mar20

Working Capital Term Loan (including current maturities) 314.00 -

Security Details:

a) Non-Current Borrowings represents Term loan from Bank and is secured by first charge on immovable and movable assets created out of the loan and second
charge on entire current assets of the Company with a margin of 25% on stock and receivables and second charge on the entire fixed assets of the company

including factory land, plant and machimery, factory building, office equipments etc, present and future. Details of the loan are given below.

Remaining Frequency Amount of
Particulars R Installment (Rs.
Rate of interest instaliments in lakh)
The Federal Bank Limited 9.25% 36 Monthly 10.02

b) Unsecured loans from related parties are on following terms:

Particulars

Rate of interest

31 March, 2021

31 March, 2020

Kajaria Ceramics Limited

8%

1,130.00

1,235.45

Anjani Vishny Holdings Limited

8%

1,080.00

1,062.84

¢) Current Borrowings represent Working Capital Facilities from Banks and are secured by first charge on inventories and book debts and second charge on
immovable and movable assets of the Company with The Federal Bank Limited and further guaranteed by M/s Kajaria Ceramics Ltd & M/s Anjani Vishnu

Holdings Ltd in the ratio of 51:49

d) As on the Balance Sheet date, there are no continuing defaults in repayment of loan and interest.

e) The Company has availed moratorium allowed by the Reserve Bank of India (RBI) for payment of its debt obligations with regard to interest on Working Capital

Loans for the months of April 2020 & May 2020.

—
w

Trade Payables

Particulars

Current

31 March, 2021

31 March, 2020

Total Outstanding Dues of Micro and Small Enterprises 111.64 10.42

Total Outstanding Dues of Creditors other than Micro and Small

Enterprises 237.52 508.83
349.16 519.25

Terms and conditions of the above finaneial liabilities:

Trade payables are non-interest bearing and are normally settled within 30 to 90 days.
For explanations on the Company’s credit risk management refer Note 35 of notes to Financial Statements

16 Other Financial Liabilities

Particulars

31 March, 2021 | 31 March, 2020
Current maturities of long term debt 38.67 -
Empioyee benefits payable 45.08 48.12
83.75 48.13
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17 Provisions

Particulars Non-Current Current
31 March, 2021} 31 March, 2020{ 31 March, 2021 31 March, 2020
Provision for employee benefits
Gratuity - 1.77 6.13 2.93
Leave Encashment 17.80 19.52 548 4.36
17.80 21.29 11.61 7.29
18 Current Tax Liabilities
Non-Current Current

19

Particulars 31 March, 2021] 31 March, 2020| 31 March, 2021] 31 March, 2020
Provision for income tax (net) :
Opening Balance - - 2.89 23.28
Add: Provision for current tax - - 30.51 492
Add: Refund received - - 1.13 -
Less: Advance tax & TDS Receivable current year - - (21.72) (0.83)
Less: Reversal of earlier year taxes - - - (2.51)
Less: Self Assessment tax - - (3.12) (20.77)
Add: TDS receivable of previous year - - - (1.20)

- - 9.69 2.89
Other liabilities
Non-Current Current

Particulars 31 March, 2021 |31 March, 2020 | 31 March, 2021] 31 March, 2020

Advance from Customers - Holding Company - - - 209.17
Statutory Dues Payable - - 77.11 19.66
- - 77.11 228.83
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20 Revenue from operations

Particulars 31 March, 2021 31 March, 2020
Sale of products
Sale of Tiles 5,541.68 5,322.22
Other operating revenue
Scrap sales 36.93 441.90
5,578.61 5,764.12

i) Disaggregated Revenue Disclosures are not applicable to the Company since the Company deals in one product i.e.,

manufacturing and selling of ceramic wall tiles.
i1) Trade Receivables and Contract Balances

a) The Company classifies the right to consideration in exchange for deliverables as receivable.

b) A receivable is a right to consideration that is unconditional upon passage of time. Trade receivables are presented

net of impairment in the Balance Sheet.

iii) Disclosures relating to pending performance obligations are not given since there are no pending obligations.

21 Other Income

Particulars 31 March, 2021 31 March, 2020
Other non operating income
Rental Income 0.90 1.20
Foreign Exchange Gain (net) 1.76 0.95
Profit on Sale of Property, Plant & Equipment - 0.95
Interest Income from Financial Assets at Amortised cost* 10.13 13.87
Miscellaneous Income 0.10 0.09
' 12.89 17.06

* Includes Interest on Margin Money Deposit and Electricty Deposit.

22  Cost of materials consumed

Particulars 31 March, 2021 31 March, 2020
Body Material 417.52 504.20
Glaze, frits and chemicals 919.80 1,129.99
Packing Material 434.13 513.02
1,771.45 2,147.22
Particulars 31 March, 2021 31 March, 2020
Opening Balance 454.76 434.05
Add: Purchases 1,766.31 2,167.93
Less: Closing Balance 449.62 454.76
1,771.45 2,147.22




23

24

25

26

Changes in inventories of finished goods and work- in- progress

Particulars 31 March, 2021 31 March, 2020
Closing Inventories
Finished Goods 483.74 1,022.28
‘Work-in-progress 37.15 26.56
520.89 1,048.84
Less:
Opening Inventories
Finished Goods 1,022.28 637.95
Work-in-progress 26.56 41.34
1,048.84 679.29
(Increase) / decrease
- Finished goods 538.54 (384.33)
- Work-in-progress (10.58) 14.77
Net (Increase)/decrease 527.95 (369.56)
Employee benefits expense
Particulars 31 March, 2021 31 March, 2020
Salary, wages, bonus and allowances 359.29 433.34
Contribution to provident fund and other funds 35.92 38.67
Staff Welfare expenses 20.08 27.13
415.29 499.14
Finance Costs
Particulars 31 March, 2021 31 March, 2020
Interest on debts and borrowings calculated using the effective interest metha 316.69 323.88
Other Borrowing Cost 3.24 12.15
Interest on shortfall in payment of Advance Tax 0.46 0.19
320.39 336.22
Depreciation and amortisation expense
Particulars 31 March, 2021 31 March, 2020
Depreciation of Property, Plant and Equipment 440.99 452.83
Amortisation of intangible assets - -
440.99 452.83




Other expenses

Particulars 31 March, 2021 31 March, 2020
Consumption of stores, spares and consumables 217.07 198.80
Packing and contract charges 292.19 222.12
Power and fuel 1,208.09 2,004.32
Rent, rates & taxes 21.39 24.72
Traveling & conveyance expenses 20.53 25.64
Insurance 15.13 11.70
Repairs and maintenance:
- Building 2.76 4.61
- Plant and equipment 31.31 36.29
- Others 547 5.74
Equipment Hiring Charges 49.11 47.29
Legal and professional charges 18.81 19.37
Payment to Auditors:
As Auditor:
Statutory Audit 1.25 1.25
Limited Review 0.50 0.50
Tax Audit 0.35 0.35
GST Audit 0.50 0.25
Others inlcluding certification fee 0.15 0.06
Stores & Spares written off - 25.00
Miscelianeous expenses 52.68 51.79
1,937.29 2,679.78
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28 Tax Reconciliation
(a) Income tax expense;

(b

~

The major components of income tax expenses for the years ended March 31, 2021 and March 31, 2020 are as follows:

(i) Profit or loss:

Particulars

31 March, 2021

31 March, 2020

Current tax expense 30.06 4.74
Less: Unused Tax Credits (30.06) (4.52)
Add : Previous Year's Tax 0.38 (2.51)
0.38 (2.29)
Deferred tax expense 47.33 (4.37)
47.33 (4.37)
Total income tax expense recognised in statement of Profit & Loss 47.70 (6.66)

Other Comprehensive Income

Particulars

31 March, 2021

31 March, 2020

Tax on actuarial gain/(loss) on employee benefits

Income tax charged to OCI

Reconciliation of tax expense and the accounting profit multiplied by In

dia’s domestic tax rate

for 31 March, 2021 and 31 March,

2020:
Particulars 31 March, 2021 31 March, 2020
Accounting profit before income tax 178.14 35.54
Add: Adjustments under MAT 1.94 |- 6.59
180.08 28.95
Tax expenses recognised as per MAT@16.69% (31 March 2020: 15.6%
including SC + ED Cess) 30.06 (53.13)
Add: Interest on defayed payment of tax - (3.24)
Curent tax expense 30.06 |- 56.37
Less:; Unused Tax Credits (30.06) 53.13
Deferred tax expense recorded in statement of Profit or loss 47.33 (4.37)
47.33 (7.61)

Particulars

1 April, 2020

Provided during the

31 March, 2021

year

Deferred tax assets:

Remeasurement gains/(losses) on defined benefit obligations 6.21 (0.16) 6.05
Carry forward losses 260.05 (53.84) 206.21
Unused tax credits 362.81 30.06 392.87
Total deferred tax assets (A) 629.07 (23.93) 605.14
Deferred tax liabilities:

Related to Plant,Property & Equipment (Depreciation) 485.22 6.67) 478.55
Total deferred tax liabilities (B) 485.22 (6.67) 478.55
Deferred Tax Assets/(Liabilities) (Net) (A-B) 143.85 (17.27) 126.58

The Company offsets tax asscts and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilitics relate to income taxes levied by the same tax authority.
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29 Components of Other Comprehensive Income (OCI)

Particulars

31 March, 2021

31 March, 2020

Actuarial gain/(loss) on employee benefits

Less: Tax on the above

1.49

(6.78)

Actuarial gain/(loss) on employee benefits (net of tax)

1.49

(6.78)

30 Earnings per share (EPS)

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity shareholders of the Company

by the weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit atiributable to equity shareholders of the Company by the weighted
average number of equity shares outstanding during the year plus the weighted average number of equity shares that would be

issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars

31 March, 2021

31 March, 2020

Profit/(loss) attributable to equity shareholders for basic and diluted EPS

130.43 42.20
Weighted average number of equity shares for calculating basic and diluted EPS (Nos) 2,40,00,000 2,40,00,000
Basic and diluted earnings per equity share (Rs.) [a/b] 0.54 0.18
Face value per share (Rs.) 10.00 10.00

* Since there are no dilutive potential equity shares, the diluted earnings per equity share is the same as the basic carnings per

equity share.




Amount recognised in Statement of Profit and Loss:

Particulars Gratuity
Currer:! service cost 7.30
Interest expense 3.06
{nterest Income on Plan Assets (2,92)
Amount recognised in Statement of Profit and Loss
for year ended 31 March 202} 7.45
Current service cost 7.81
Interest expense 261
Interest Income on Plan Assets (3.09)
Amount recognised in Statement of Profit and Loss 233
for year ended 31 March 2020
Am({)unt recognised in Other Comprehensive Income:

Gratuity
Actuarial {gain)/ loss on obligations (1,88)‘
Return on plan assets {excludmy amoums meluded in
net interest
expense} 0.39
Amount recognised in Other Comprehensive
Income for vear ended 31 March 2021 (1.49)
Actuarial (gain)/ loss on obligations 6.91
Return on plan assets (excluding amounts included in
net interest
expense) (0.13)
Amount recognised in Other Comprehensive
Income for year ended 31 March 2020 6.78

The major categories of plan assets as a percentage of total plan assets:
31st March, 2021} 31st March, 2020

Investment Details . .
Gratuity Gratuity

{ lnsurer Managed Funds 100% 100%

The principal assumptions used in determining gratuity and leave encashment obligations for the Company’s gratuity plan is shown below:
31st March, 2021{ 31st March, 2020
Discount rate (in %) 6.89 6.72

Salary Escalation (in %) 6.00 6.00

Expected average remaining working lives of
employees (in years) 19.78 20.25

A quantitative sensitivity analysis for significant assumption as at 31 March 2021 is as shown helow:

Gratuity

31st March, 2021 31st March, 2021 31st March, 2021
Assumptions Discount rate Salary escalation Assumed Attrition Rate
Sensitivity Level 1% increase 1% decrease 1% increase 1% decrease| 1% increase 1% decrease
Impact on defined benefit obligation 3,51,009 (3,99,813) (4,28,637) 3.82,532 (16,082) 18,212

31st March, 2019 31st March, 2019 31st March, 2019
Assumptions Discount rate Salary escalation Assumed Attrition Rate
Sensiivity Level 1% increase 1% decrease 1% increase 1% decrease| 1% increase 1% decrease
Impact on defined benefit obligation 411,499 (4,78,376) (5,03,687) 4.40,030 (15,118) 17,684

The sensitivity analyses abave have been determined based on 2 method that extrapolates the impact on detined benefit obligation as a result of reasonable changes in kev
assumptions oecurring at the end of the reporting period,

Maturity Profile of Defined Benefit Obligations

Gratuity Gratuity
31st March, 2021} 31st March, 2020
Wxtlhm the next 12 months (next annual reporting 661 203
period)
Between 2 and S years 18.33 14.42
Between S and 10 years 22.90 19.69
Total expected payments 47.84 37.04 0.37

The average duration of the defined benefit plan obligation at the end of the reporting period is 11.05 years for Gratuity.

Best estimate of contribution during the next year would be Rs. 6,13,007 for Gratuity.
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31 Employee Benefits

Defined Contribution Plans

Provident Fund: During the year, the company has recognised Rs.23,19 lakhs (2019-20: Rs.24.04 lakhs) as contribution to Employee Provident Fund in the Statement of
Profit and Loss

Defined Benefit Plans
Gratuity:

Each employee rendering continuous service of § years or more is entitled to receive gratuity amount equal to 15/26 of the monthty emotuments for every completed year
of service subject to maximum of Rs.20 Lakhs at the time of separation from the company.

Other long-term employee benefits

Leave Encashment:

Each employee is entitled to get 30 earned leaves for each completed year of setvice. Encashment of earned leaves is allowed during service leaving a minimum balance
of 30 days subject to maximum accumulation up to 60 days.

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and the fund status and amounts recognised
in the balance sheet for gratuity:

Changes in the present value of the defined benefit obligation are, as follows:

Gratuity

Defined benefit obligation at 1 April 2019 38.40
Current service cost 7.81
Interest expense 2.61
Benefits paid (8.67)
Ad]ustment to opening balance 0.76
Actuarial (gain)/ loss on obligations - OCI 691
Defined benefit obligation at 31 March 2020 47.82
Current service cost 7.30
Interest expense 3.06
Benefits paid (4.51)
Adjustment to opening balance -
Actuarial (gain)/ loss on obligations - OC} (1.88)
Defined benefit obligation at 31 March 2021 51.80

Reconciliation of fair value of plan assets and defined bencfit obligation:

Particulars Gratuity

Fair value of plan assets at 31 March 2020 43.12

Defined benefit obligation at 31 March 2020 47.82

Amount recogunised in the Balance Sheet at 31

March 2020 4.70

Fair value of plan assets at 31 March 2021 45.67

Defined benefit obligation at 31 March 2021 51.80

Amount recognised in the Balance Sheet at 31

March 2021 6.13

The principal assumptions used in determining

gratuity are shown below: 31 March, 2021 | 31 March, 2020
Discount rate 0.07 0.07
Future salary increases 0.06 0.06

Economic and Demographic Assumptions
Economic Assumptions

Estimates of future compensation increases considered take into account the inflation, seniority, promotion and other relevant factors.

Discount rate is based on the prevailing market yields of Indian Government securities as at 31 March 2020 for the estimated term of the obligations.

Demographic Assumptions 31 March, 2021 31 March, 2020
Retirement Age 58 58
Mortality table TALM (2012-14)] TALM (2012-14)
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3z Related party disclosures

Names of related parties and description of relationship

Name of the related party

Relationship

Kajaria Ceramics Limited

Holding Company

Anjani Vishnu Holdings Limited

Investor Company

Hitech Print Systems Limited

Subsidiary of Investor Company

Anjani Tiles Limited

Associate of Investor Company

Key Management Personnel (KMP)

K Mohan Raju Chief Executive Officer
K Balakrishna Chief Financial Officer
MD. Ibrahim Pasha Company Secretary
C.V.K.Raju Non Executive Director
Arun Kumar Bagla Non Executive Director
Alok Kumar Non Executive Director
SVS Shetty Non Executive Director
P.Srinivasa Raju Independent Director
P.S.Ranganath Independent Director

Transactions during the year with Related Parties and balance outstanding

A Holding Company

Particulars 31 March, 2021 31st March, 2020
Sale of goods (Net) 5,541.68 5,322.22
Rent received 0.90 1.20
Interest paid 103.58 92.90
Loan taken 100.00 80.00
Loan repaid 205.45 -
Balance outstanding - Loan 1130.00 1,235.45
Balance outstanding - Trade Receivable 192.61 -
Balance outstanding - Advance - 209.17
B Investor Company
Particulars 31 March, 2021 31st March, 2020
Interest paid 91.16 78.33
Loan taken 125.00 134.00
Loan repaid 107.84 120.00
Balance outstanding - Loan 1080.00 1,062.84
C Subsidiary of Investor Company
Particulars 31 March, 2021 31st March, 2020
Expenditure 0.10 0.77
Balance outstanding - -




Amount recognised in Statement of Profit and Loss:

Particulars Gratuity
Current service cost 7.30
Interest expense 3.06
Interest Jncome on Plan Assets (2.92)
Amount recognised in Statement of Profit and Loss
for year ended 31 March 2021 7.45
Current service cost 7.81
Interest expense 261
Interest Income on Plan Assets (3.09)
Amount recognised in Statement of Profit and Loss 733
for year ended 31 March 2020
Amount recognised in Other Comprehensive Income:

Gratuity
Actuarial (gain)/ loss on obligations {1.88)
Return on plan assets (excluding amounts included in
net interest
expense) 0.39
Amount recognised in Other Comprehensive
Income for year ended 31 March 2021 (1.49)
Actuarial (gain)/ loss on obligations 6.91
Return on plan assets (excluding amounts included in
net interest
expense) (0.13)
Amount recognised in Other Comprehensive
Income for year ended 31 March 2020 6.78

The major categories of plan asscts as a percentage of total plan assets:

Investment Details

31st March, 2021

31st March, 2020

Gratuity

Gratuity

Insurer Managed Funds

100%

100%

The principal assumptions used in determining gratuity and leave encashment obligations for the Company’s gratuity plan is shown below:

31st March, 2021{ 31st March, 2020
Discount rate (in %) 6.89 6.72
Salary Escalation (in %) 6.00 6.00
Expected average remaining working lives of
employees (in years) 19.78 20.25

A gquantitative sensitivity analysis for significant assumption as at 31 March 2021 is as shown bel

Gratuity
31st March, 2021 31st March, 2021 31st March, 2021
Assumptions Discount rate Salary escalation Assumed Attrition Rate
Sensitivity Level 1% increase 1% decrease 1% increase 1% decrease| 1% increase 1% decrease
Impact on defined benefit obligation 3,51,009 (3,99,813) (4,28,637) 3,82,532 (16,082) 18,212
31st March, 2019 31st March, 2019 31st March, 2019

Assumptions
Sensitivity Level

Impact on defined benefit obligation

Discount rate

Salary escalation

Assumed Attrition Rate

1% increase

411,499

1% decrease

(4,78,376)

1% increase 1% decrease

(5,03.687) 4,40,030

1% increase 1% decrease

(15,118) 17,684

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key

assumptions occurring at the end of the reporting period.

Maturity Profile of Defined Benefit Obligations

Gratuity Gratuity
31st March, 2021| 31st March, 2020
Wlt.hm the next 12 months (next annual reporting 6.61 293
period)
Between 2 and 5 years 18.33 14.42
Between 5 and 10 years 22.90 19.69
Total expected payments 47.84 37.04

0.37

The average duration of the defined benefit plan obligation at the end of the reporting period is 11.05 years for Gratuity.

Best estimate of contribution during the next year would be Rs. 6,13,007 tor Gratuity.




D Associate of Investor Company

Particuiars 31 March, 2021 31st March, 2020
Purchase of Coal and others 0.24 3.01
Sale of coal 0.22 16.44
Balance outstanding - -
Key management personnel

Particulars 31 March, 2021 31st March, 2020
Remuneration
Short tem Employee benefits
C.V.K.Raju 12.00 12.00
K.Mohan Raju 3.88 9.80
K. Balakrishna 12.54 14.65
MD.Ibrahim Pasha 4.90 5.57

Terms and conditions of transactions with related partics

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length
transactions. Outstanding balances at the year-end are unsecured and interest free and settlement takes place in cash, There
have been no guarantees provided or received for any related party receivables or payables. For the year ended 31 March
2021, the Company has not recorded any impairment of receivables relating to amounts owed by related parties (31 March
2020: INR Nil). This assessment is undertaken each financial year through examining the financial position of the related
party and the market in which the related party operates.
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33 Fair values
Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than those with carrying amounts that

are reasonable approximations of fair values:

Particulars Carrying value Fair value
As at As at As at As at

_ 31 March, 2021 | 31st March, 2020 | 31 March, 2021 31st March, 2020
Financial assets
Security deposits 103.72 103.72 103.72 103.72
Advances to employees 1.44 0.35 1.44 0.35
Trade receivables 192.69 102.06 192.69 102.06
Cash and cash equivalents 22.85 26.52 22.85 26.52
Bank balances other than cash and cash equivalents 77.00 66.48 77.00 66.48
Other Financial Assets 282.73 282.73 282.73 282.73
Total 680.42 581.86 680.42 581.86
Financial liabilities
Long term borrowings 2,485.33 2,298.28 2,485.33 2,298.28
Short term borrowings 849.87 1,598.54 849.87 1,598.54
Trade Payables 349.16 519.25 349.16 519.25
Current maturities of long term debt 38.67 - 38.67 -
Other Financial Liabilities 45.08 48.12 45.08 48.12
Total 3,768.10 4,464.19 3,768.10 4,464.19
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34 Fair value hierarchy

The following table provides the fair value measurement hierarchy of the Company's’s assets and liabilities.

Quantitative disclosures fair value measurcment hierarchy for assets as at 31 March 2021:

Fair value measurement using

Quoted prices in

Significant observable

Significant unobservable

Particulars Datce of valuation Total active markets inputs inputs
(Level 1) (Level 2) (Level 3)
Assets measured at amortised cost:
Security deposits 31-Mar-21 103.72 - - 103.72
Advances to employees 31-Mar-21 1.44 - - 1.44
Trade receivables 31-Mar-21 192.69 - - 192.69
Cash and cash equivalents 31-Mar-21 22.85 - - 22.85
Bank balances other than cash and cash equivalents 31-Mar-21 77.00 - - 77.00
Other Financial Assets 31-Mar-21 282.73 - - 282.73
Quantitative disciosures fair value measurement hierarchy for assets as at 31 March 2020;
Fair value measurement using
Quoted prices in Significant observable | Significant unobservable
Particulars Date of valuation Total active markets inputs inputs
(Level 1) (Level 2) (Level 3)

Assets measured at amortised cost:
Security deposits 31-Mar-20 103.72 - - 103.72
Trade receivables 31-Mar-20 102.06 - - 102.06
Cash and cash equivalents 31-Mar-20 26.52 - - 26.52
Bank balances other than cash and cash equivalents 31-Mar-20 66.48 - - 66.43
Other Financial Assets 31-Mar-20 282.73 - - 282.73

Quantitative disclosures fair value measurement hierarchy for liabilities as

at 31 March 2021:

Fair value measurement using

Quoted prices in

Significant observable

Significant unobservable

Particulars Date of valuation Total active markets inputs inputs
(Level 1) (Level 2) (Level 3)

Liabilities measured at amortised cost:

L.ong term borrowings 31-Mar-21 2,485.33 - - 2,485.33
Short term borrowings 31-Mar-21 849.87 - - 849.87
Trade Payables 31-Mar-21 349.16 - - 349.16
Current maturities of long term debt 31-Mar-21 38.67 - - 38.67
Other Financial Liabilities 31-Mar-21 45.08 - - 45.08

Quantitative disclosures fair value measurement hierarchy for liabilitics as

at 31 March 2020:

Fair value measurement using

Quoted prices in

Significant observable

Significant unobservable

Particulars Date of valuation Total active markets inputs inputs
(Level 1) (Level 2) (Level 3)

Liabilities measured at amortised cost:

Long term borrowings 31-Mar-20 2,298.28 - - 2,298.28
Short term borrowings 31-Mar-20 1,598.54 - - 1,598.54
Trade Payables 31-Mar-20 519.25 - - 519.25
Current maturities of long term debt 31-Mar-20 - - - -
Other Financial Liabilities 31-Mar-20 4812 - - 48.12

The management assessed that fair value of financial assets and liabilities significantly approximate their carrying amounts largely due to the short term maturities of these instruments. The
fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or

liquidation sale.

The Company determines fair values of financial assets or liabilities by discounting the contractual cash inflows / outflows using prevailing interest rates of financial instruments with
similar terms. The initial measurement of financial assets and financial liabilities is at fair value. Further, the subsequent measurements of all assets and liabilities is at amortised cost, using

effective interest rate method.

The following methods and assumptions were used to estimate fair values:-

- The fair value of the Company's interest bearings borrowings are determined using discount rate that reflects the entity's discount rate at the end of the reporting period. The own non-
performance risk as at the reporting period is assessed to be insignificant.

- For other non-current financial assets and liabilities, the fair value is the same as the amortised cost, measured using the discunt rate at the time of initial recognition of the financial asset
and liabilities. A one percent change in the unobservable inputs used in fair valuation of Level Il assets and liabilites does not have a significant imapct on its value.

Fair Value of Financial Assets and Liabilities measured at amortised cost

The carrying amount of the current financial assets and current financial liabilities are considered to be the same as their fair value due to their short term nature. The non-current
borrowings and security deposits are retained at amortised cost which are considered as their fair value.
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35 Financial risk management objectives and policies

Financial Risk Management Framework
The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables. The main purpose of these financial

liabilities is to finance the Company’s operations. The Company’s principal financial assets include loans, trade and other receivables, and cash and cash equivalents
that derive directly from its operations,

The Company is exposed primarily to Credit Risk, Liquidity Risk and Market risk (fluctuations in foreign currency exchange rates and interest rate), which may
adversely impact the fair value of its financial instruments. The Company assesses the unpredictability of the financial environment and seeks to mitigate potential
adverse effects on the financial performance of the Company.

A. Credit Risk

Credit risk 1s the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The company is
exposed to credit risk from it operating activities (primarily trade receivable and from its financing activities, including deposits with banks and financial institutions)
Credit risk from investments with banks and other financial institutions is managed by the treasury function in accordance with the management polices. Investments
of surplus funds are only made with approved counterparties who meet the appropriate rating and/ or other criteria and are only made within approved limits. The
management continually re-assesses the company's policy and updates as required The limits are set to minimise the concentration of risk and therefore mitigate
financial loss through counterparty failure. None of the financial instruments of the Company result in material concentration of credit risk.

The maximum credit risk exposure relating to financial assets is represented by the carrying value as at the balance sheet date.

Exposure to credit risk:
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk is as follows:

Particulars As at 31 March 2021 |As at 31 March 2020
Security deposits 103.72 103,72
Advances to employees [.44 0.35
Trade receivables 192.69 102,06
Cash and cash equivalents 22.85 26.52
Other bank balances 77.00 66.48
Other financial assets 282.73 282.73

Trade receivables:

Customer credit risk is managed by each business unit subject to the company's established policy, procedures and control relating to customer credit risk

management. Credit quality of a customer is assessed based on an extensive credit review and individual credit limits are defined in accordance with this assessment.
Outstanding customer receivables are regularly monitored. B

At the year end, the Company does not have any significant concentration of bad debt risk.

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company’s policy.
Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are
reviewed by the Company’s Board of Directors on an annual basis, and may be updated throughout the year subject to approval of the authorised person. The limits
are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments.

B. Liquidity Risk
Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity

and ensure that funds are available for use as per requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments

Year ended 31st March, 2021

Particulars On demand Less than 3 months 3 to 12 months 1105 years >5 years Total
Borrowings 849.87 - 38.67 2,485.33 - 3373.87
Trade and other payables 349.16 - - - - 349.16
Other financial liabilities 45.08 - - - - 45.08
Year ended 31st March, 2020

Particulars On demand Less than 3 months 3 to 12 months 1 t0 5 years >5 years Total
Borrowings 1,598.54 . - 2,298.28 - 3896.82
Trade and other payables - - - - - -
Other financial liabilities 48.12 - - - - 4812




Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic
features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations
indicate the relative sensitivity of the Company’s performance to developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on the maintenance of a diversified
portfolio. Identified concentrations of credit risks are controlled and managed accordingly. Selective hedging is used within the Company to manage risk
concentrations at both the relationship and industry levels.

Collateral

Nit

€. Market Risk

Miarket risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three

types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments affected by market risk include
{oans and borrowings, deposits etc.

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to floating interest rates of the debt and derivatives and the
proportion of financial instruments in foreign currencies are all constant and on the basis of hedge designations in place at 31 March, 2021.

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations; provisions; and the non-
financial assets.

The following assumptions have been made in calculating the sensitivity analyses:

- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and financial
liabilities held at 31 March 2021 and 31 March 2020 including the effect of hedge accounting

Interest rate risk
Interest rate tisk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates, The Company’s

exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term and short-term borrowings. The impact on the entity due to any
interest rate fluctuation is given below:

. Increase/decrease in  {Effect on profit before

Particulars . .
basis points tax

31-Mar-21
INR +50 -17.75
INR -50 17.75
31-Mar-20
INR +50 -19.01
INR -50 19.01

The assumed movement in basis points tor the interest rate sensitivity analysis is based on the currently observable market environment, showing a significantly
higher volatility than in prior years.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company’s
exposure to the risk of changes in foreign exchange rates relates primarily to the Company's operating activities (when revenue or expense is denominated in a
foreign currency). The exposure of entity to foreign currency risk is very limited on account of limited transactions in foreign currency.



Vennar Ceramics Limited

Notes to Financial Statements for the year ended 31 March 2021
{Amount in Rupees lakh, unless otherwise stated)

36 Capital Management

For the purpose of the Company s capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity holders of
the parent. The primary objective of the Company’s capital management is to maximise the shareholder value.

Capital includes equity attributable to the equity holders of the Parent. The primary objective of the Group’s capital management is to ensure that it maintains an efficient
capital structure and healthy capital rattos w order to support its business and maximise shareholder value. The Group manages its capital structusre and makes adjustiments to
it, w light of changes in economic conditions or its business requirements. To maintain or adjust the capital structure, the Group may adjust the dividend payment to

shareholders, return capital to shareholders or issue new shares.

Amount in Lakhs

Particulars 31 Mavrch, 2021] _31st March, 2020
Borrowings 3,335.20 3,896.82
Current maturities of Long 38.67 -
term borrowings

Less: Cash and cash 22.85 26.52
equivalents

Net debts 3,312.35 3,870.30
Equity 2.400.00 2,400.00
Other Equity 1,288.11 1,156.19
Total Capital 3.688.11 3,556.19
Gearing ratio (%) 89.81% 108.83%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the interest-
bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to iminediately call loans and
borrowings. There have been na breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2021 and 31 March 2020.
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37 Dues to Micro and Small Enterprises

Disclosure under the Micro. Small and Medium Enterprises Development Act, 2006 are provided as under, to the extent the
Company has received intimation from the ‘Suppliers’ regarding their status under the Act.

Particulars

31 March, 2021

31st March, 2020

i} Principal amount and the interest due thereon remaining unpaid to each
supplier at the end of each accounting year

111.64

10.42

Principal amount due to micro and small enterprises

Interest due on above

ii) Interest paid by the Company in terms of Section 16 of the Micro, Small and
Medium Enterprises Development Act, 2006, along-with the amount of the
payment made to the supplier beyond the appointed day during the period

iii) Interest due and payable for the period of delay in making payment (which
have been paid but beyond the appointed day during the period) but without
adding interest specified under the Micro, Small and Medium Enterprises Act,
2006

iv) The amount of interest accrued and remaining unpaid at the end of each
accounting year

v) Interest remaining due and payable even in the succeeding years, until such
date when the interest dues as above are actually paid to the small enterprises for
the purpose of disallowance of a deductible expenditure under section 23 of the
Micro, Small and Medium Enterprises Development Act, 2006.

111.64

10.42

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of

information collected by the Management.

38 Segment Reporting - Ind AS 108

The business activity of the company falls within one broad business segment viz. “Tiles and Ceramics™ and substantially sale of

the product is within the country.

Information about major customers:

The Company has one customer i.e.. Holding Company where sales exceeds 10% of the total revenue: Rs. 5541.68 Lakhs.
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Commitments and Contingencies

.jContingent Liabilities 31 March, 2021 31st March, 2020
Nil Nil
Commitments 31 March, 2021 31st March, 2020

Estimated amount of contracts remaining to be executed on capital account and
not provided for (net of advances)

Impact of Covid-19

The Company has considered the possible effects that may result from the pandemic relating to Covid-19 in the preparation of these
standalone {inancial statements including the recoverability of carrying amounts of financial and non-financial assets. In
developing the assumptions relating to the possible future uncertainties in the global economic conditions because of this pandemic,
the Company has, at the date of approval of these financial statements, used internal and external sources of information including
credit reports and related intormation and ecanomic forecasts and expects that the carrying amount of these assets will be
recovered. The impact of Covid-19 on the Company’s financial statements may differ from that estimated as at the date of approval
ot these standalone financial statements.

Note on “Code on Security, 2020”

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the company
towards Provident Fund and Grawity. The Ministry of Labour and Employment has released draft rules for the Code on Social
Security, 2020 on November 13, 2020, and has invited suggestions from stakeholders which are under active consideration by the
Ministry. The Company will assess the impact and its evaluation once the subject rules are notified and will give appropriate impact
in its financial statements in the period in which, the Code becomes effective and the related rules to determine the financial impact

Previous Year figures have been regrouped/recast wherever necessary.
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